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Editorial Criticizes US. Aié to CIS 


92P201334 Rome LA REPUBBLICA in Italian 
22 Jan 92 pp 1-2 


And lastly, « 1 taking place in the background of a 
“tnangular commercial war” which 1s in inten- 
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Balkans. the 
Moscow has ceased controlling them” According to Bush 


France's reply, unstead, 1s that an EC policy towards the 
East that 1s labonously being developed just at the tume 
when Paris is offering cven its nuclear power for the 
defense of Europe, should not be labeled NATO. Ger- 
many's reply os that Germany cannot be expropnated 
from mutiatives that are not financed by NATO. and that 
weigh primarily upon Berlin's budget. The Community's 
1s that « «s NATO's duty to harmonize European 
with that of the West, not the economic organi- 
zation of the two Europes. But out of all this there arises 
a Euro-Amencan dispute that produces not only a crisis 
m Atlantic relations, the U.S. reply introduces into the 
debate clements that may also give mse to a dangerous 
inter-European cnsis 


has also been an avalanche of 
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engine has been slowing down since unification, the UN 
Economic Commussion’s data confirm that Germany 
remains the main protagonist of Western Ostpolitik. In 
1991 more than one-third of East-West trade was 
German. approxumately one-fourth of East-West invest- 


on. Don't the Europeans see the msk of becoming 
diesome in a supremacy that 1s ever more German and 


ever less European” 


Without doubt there is some truth m these US. 
polemics, and last Sunday Eugenio Scalfan drew the 
balance of the European imbalance between “dwarfs” 
and Great Germany But there 1s also a visible desire on 
the part of the US. to raise anti-German tensions within 
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Delors Requests Budget lacrease for EC 


AU 1202094492 AFP in English 0927 GMT 
12 Feb 92 


[Text] Strasbourg, Feb 12 (AFP)}—The president of the 
European Commission, Jacques Delors, Wednesday [12 
February] called on European Community members to 
mecrease the community's budget by 20 billion ecus [Euro- 
pean currency units] (26 billion dollars) by 1997 to fund the 
Maastricht accords. 


The accord, concluded in the Netherlands late late year, 
between the EC's 12 member states. 


This year's EC budget stands at 62 billion ecus (80.6 
billion dollars). 

In an address to the European Parliament here, Delors 
said budgetary prnorities should go to “economic and 
social cohesion,” competitivity between European firms 
and the establishment of a common foreign policy. 


EC Commission Report on Norway's Membership 
Brundtland for Membership 


PM1102141492 Oslo ARBEIDERBLADET 
in Norwegian 10 Feb 92 p 8 
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Prime 
Foreign Minister Thorvald Stoltenberg as a “strong sup- 
porter 


“Prime Minister Brundtland 1s also in favor of member- 
ip and it 1s possible that she will bring forward the date 
the Labor Party's national congress, which is planned 
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Two-Phase Expansion 
PM1102141092 Oslo ARBEIDERBLADET 
in Norwegian 10 Feb 92 p 8 


[Jorgen Andre Nilsen report: “Norway Has Time™] 


begin new membership negotiations before 1993. The 
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secunties dealers appreciat: 


minister “Super-Bere” —pra 


French 


{Fest} 
Beregovoy's uncompromising attitude im fighting 


SANOMAT that on 18 March the parhament 
(WEL) described 
Advance W 
nights ~ 


treet nr — “EMS Falling Apart at the 
will decide that Finland will apply for EC membership 


guese foreign minister, who also expressed his country's 
positive position regarding Finland's views Vayrynen is 


of the opimon that membership negotiations must be 
Trade Minister Pertt: Salolainen says mm today's 

[Georg Possaner report: “No Longer Between Two Sides”) 

[Text] London—Willem van Eekelen, secretary 


of the Western European Union 
sw to grant AW 
System) aircraft 


tna's 
and © 


Earher in 
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several umes im international foreygn currency markets in simular to that of the Bundesbank In the opinion 
order to stabilize the value of the pound sterling. of the WestLB. the consequences would be higher infla- 
it did not do much good. Every new report on suas caibd de lkecmiiie. — 


France's superminister Beregovoy will fight tooth 

nail against a devaluation of the franc. He owes as much rapidly lead to employment losses 

to Bis 7 With the convergence of the economic develop- 
ment in EC countnes, the interest rate spreads between the 

Impact of EMU Said Greater Than Realized European Monetary System currencies that are assessed as 

92GE02044 Duesseldorf HANDELSBLATT in German _—“elatively hard would further shrink in the coming years. In 


the oprmon of the WestLB, the bilateral central rates of 


10-11 Jan 92 p it these currencies will probably not change any more How- 
ever, there will be greater pressure on those countnes that 

Arucle by hdn: “Stable Fiscal Policy Demands Public 4s first canmot meet the convergence criteria. Under strict 
Westdeutsche Landesbank Assessment of application of the crntena as proof of qualifi- 

EMU") cation for the third phase of the Monctary Union, only 
[Text] D idorf 95 in the opinion of the West- France and Luxembourg would be fully qualified 
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room of laender and communities. Since the 


What became clear in Bitburg was a psychological 


integration process. For decades used to being at the top 
of economn categones. many contemporanes 
have res with the comsederable progress made by 


not be correct 





Major Stresses “Vital Need’ for GATT Agreement 


LGD1102232992 London PRESS ASSOCIATION 
in English 1710 GMT 11 Feb 92 


[By Sarah Womaca, PRESS ASSOCIATION parlamen- 
tary staff) 


[Text] The Prime Munester today stressed the umportance 
of a speedy and successful conclusson to the worldwide 
General Agreement on Tarifis and Trade talks to cut 
barners. He was speaking as he came under pressure at 
Commons question tume from Tory Sir Anthony Grant 
(Cambndgeshire SW) to warn other leaders, in particular 


The U.S. and the EC have been involved m a bitter 
dispute over farm subsidies, with Washington wanting a 
larger cut than Europe could agree. 


Mr Major meets US. Vice-President Dan Quayle at 
Downing Street tonight. where they are expected to discuss 


any ees pte peep Ate ay 


UNITED KINGDOM 7 


a bref news conference on the «21 on 10 Downers 
Street, Mr. Major also forecan an ic © tht recesmon, 
bul warned recovery would be jaggea. 


The EC and the Unsed States have been 21 loggerheads 
for many months over the so~<alled GATT trade talks—a 
row which centres on levels of farm subssdy—and pol)- 


But today Mr Mayor sand they agreed on the “absoluicty 
imperative umportance of making sure that the (GATT) 


presence in Europe. We want to have a presence. it 6 not 
justin "s nterest, it is in America’s interest. As far 
as the GATT negotiations are concerned. our concern 1s 
we must conclude this. There is no linkage between 
NATO troop strengths and the successful conclusson of 
the GATT negotiations. It is imperative we get on with 
it. Let's not replace the Cold War with a trade war ~ 


‘Breakthrough’ in Talks on Northern Ireiand 


LD1102212292 London PRESS ASSOCIATION 
in English 2005 GMT 11 Feb 92 


[By Chris Moncrneff, PRESS ASSOCIATION political 
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“wtterly cynical” attack bore ali the hallmarks of the Prov:- 
wonal IRA [Insh Repubhcan Army] 


device extremely difficult im the tone allowed.” But as 
sniffer dogs and Amu-Terronst Squad men moved im. the 
PC spotted a package m onc of three BT [Britesh Telecom] 
phone boxes. One nolice officer wid. “We got out of the 
pretty quickly I can tell you. Somebody could have 
killed today.” Scotland Yard sant: “It had to be made 
vw obviously 1 was orginally dangerous ~ 


ministez and leading Ulster politicians fromm all partees in 
the province were dus to mect at Downing Street 


UNITED KINGDOM $ 


om the future.” Mr Kinnock said: “No group. either using 
or supporting violence, will be allowed by any govern- 
ment to bomb their way to the conference table.” Police 
also spent several hours outside the Weish Office haunting 
a second device. Civil servants and politicians stayed at 
them posts, although off.ces overlooking Whitehall were 
temporanly abandoned in case a bomb exploded. 


Later. the discovery of a suspect package in a telephone 
kiosk on the Embankment broughi a fresh alert. Police 
shut Charing Cross Station, three tube lines and sur- 


4 month ago a 5 Ib device exploded in Whitchall Place, 
less than 300 yards from Downing Street. Just over a 
year ago the [RA attacked Downing Street with a mortar, 
Causing some damage while the Cabinet met 
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Reynolds Confirmed as New Prime Minister 


LD1102192892 London PRESS ASSOCIATION 
in English 1308 GMT 11 Feb 92 


[By Chris Parkin, PRESS ASSOCIATION] 


[Text] Former rebel cabinet minister Albert Reynolds 
was today confirmed as the new Irish Prime Minister. He 
took over from the departing Charies Haughey after 
winning support for his nomination in the Dail, the 
Dublin parliament, by 84 votes to 78. 


Earlier Mr Haughey won rare unanimous parliamentary 
applause as he bowed out as premier. In an eight-minute 
address, delivered in a sometimes close-to-breaking 
voice, he officially informed a crowded house of his 
resignation—and reflected on his 35-year political 
career. “If I were to seek any accolade, it would be “He 
served the people, all the people, to the best of his 
ayility’,” he said. 


Mr Reynolds, formally proposed by Mr Haughey, 
secured the backing of all Fianna Fail and Progressive 
Democrat members who make up the coalition Irish 
government and of one independent member. 


The new premier, who quit Mr Haughey’s cabinet during 
a bid to unseat him as leader of Fianna Fail last year, 
adjourned the Dail to receive his seal of office from Irish 
President Mary Robinson at her official home in Dub- 
lin’s Phoenix Park. He was due to return to parliament 
lzter to announce his cabinet amid speculation of whole- 


sale changes. 


After winning the Dail vote Mr Reynolds said: “I wish 
simply to say I am conscious of the great honour being 
conferred on me. I am also conscious of the very many 
grave problems facing us as a society. I will try as 
Taoiseach (Prime Minister) to deal with them to the best 
oi my ability.” 


During the Dail debate on the nomination, opposition 
leaders urged Mr Reynolds to take early action on 
Northern Ireland. Peter Barry, deputy leader of Fine 
Gael, called for the appointment of a minister to deal 
specifically with Ulster issues. He said the job should go 
to someone with “a sincere sensitivity to both commu- 
nites.” Proinsias De Rossa, head of the Workers’ Party, 
said Northern Ireland should be Mr Reynolds’ “absolute 
priority”. He added: “If the Anglo-Irish agreement on 
Northern Ireland continues to be an obstacle to progress, 
then » cannot be considered sacrosanct.” It was not 
enough to say the articles of the Irish constitution laying 
claim to the territory of Ulster would be on the table in 
any final negotiations. “If these articles are providing a 
barrier to better relations between the people of 
Northern Ireland and the people of the Republic ... we 
should have the cowrage to tackle them now.” 


Mr Reynolds was understood to have spoken to John 
Major today, confirming an early meeting on Northern 
Ireland and other Anglo- Irish issues. 
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Announces Appointments 
LD1102193392 London PRESS ASSOCIATION 
in English 1701 GMT 11 Feb 92 


premier 
within three hours of taking up the reins of government 


: 
{ 
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A> ther significant departure was that of Mary 
O'Rourke, the only woman meiaber of the Haughcy 


ence, which is due to meet again shortly. 

The new justice minister is Padraig Flynn, 52, sacked by 
Mr Haughey last year during a failed bid to unset him as 
Fianna Fail leader. 


Other Haughey faithful out in what Dublin political 
observers instantly dubbed an early Si Valentine's Day 
ministerial massacre, were Michael O’Kennedy, of the 
Agriculture Ministry, Rory O'Hanlon, environment, 
Vincent Brady, defence, Brendan Daly, social welfare, 
and Noel Davern, education. Only Finance Minister 
Bertie Ahern kept his job among the Fianna Fail cabinet 
members. 


Mr Reynolds announced the sweeping changes in the 
Dail, the Dublin parliament, after receiving his seal of 
office from Irish President Mary Robinson, and three 
hours after being elected to the post. Members of his 
family, including six-week-old grandson Roberi, were in 
the public gallery to see Mr Reynolds take over control of 
government from his arch internal opponent Mr 
Haughey, stepping down after allegations about his role 
in a 1982 telephone tapping scandal. 








IRELAND 11 


Mr Reynolds laster faced fresh pressure to drop his coun- 
try’s constitutional claim on Ulster. In his parliamentary 
reponse to the new premuier’s cabinet appointments, Fine 
Gael opposition party leader John Bruton said: “There is 
no need to have words in our constitution which lay a 
territorial claim, in the form of a constitutional i 


Nothern Ireland, he must be prepared to abandon the 
territorial nationalism that has been the stock-in-trade of 


his Fianna Fail party for the past 66 ycars.” 
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Boh! Meets With Lithuania's Landsbergis 


LD1202112492 Berlin ADN in German 1317 GMT 
1] Feb 92 


[Text] Bonn (ADN)}—Germany intends to support 
Lithuania on its path toward the European Community 
(EC). Chancellery Minister Friedrich Bohl (Christian 
Democratic Union [CDU)}) assured Vytautas Landsber- 
gis, chairman of the Lithuanian Supreme Council, 
during a meeting in Bonn on Tuesday [11 February] that 
Germany will urge the early signing of the trade and 
cooperation agreement between Lithuania and the EC 
and emphatically advocate the Baltic republic's later 
association with the Community of Twelve. 


During the one-hour of views at the Chancel- 
lor’s Office, the federal .ninister encouraged his interloc- 
ae en oe 
. Bohl explained the Federal 
Secanaiads mailer the vithdrawal of the 
armed forces of the former Soviet Union from Germany 
and, in that connection, praised the good cooperation 
the transit issue. There was agreement that the 
withdrawal of the Red Army troops from Germany and 
Lithuania is in the interest of overall European stability. 
Bohl underlined that the Federal Republic intends to 
adhere strictly to and fully apply the treaties that had 
been concluded with the Soviet Union. 
The Lithuanian parliamentary president will meet Chan- 
cellor Helmut Kohl on Thursday. 


Parliamentary Group Set Up 
LD1202111692 Hamburg DPA in German 0849 GMT 
1] Feb 92 


[Text] Bonn (DPA}—A German-Baltic parliamentary 
group was sect up in Bonn on Tuesday morning [1! 
February] in the presence of Vytautas Landsbergis, pres- 
ident of the Lithuanian Supreme Council. It is aimed at 
deepening the Bundestag’s relations with the parliaments 
of the three Baltic states. 

Landsbergis, who arrived in Bonn on Monday [10 Feb- 
ruary}, will continue his talks with representatives from 
politics and industry. At a reception hosted by Bund- 
estag President Rita Suessmuth for her counterpart on 


functioning market economy, for which he is hoping to 
obtain support from the West. Mrs. Suessmuth advo- 
cated that Goethe Institutes be established in all the 
Baltic countnes. 


Opposition Forms Against Government's EC Policy 
AU 1102134092 Hamburg DER SPIEGEL in German 
10 Feb 92 pp 20-22 


[Unattnibuted report: “Not Tapped Much Longer”) 


[Text] Erwin Teufel, Baden-Wuerttemberg muinister- 
president, has certainly never been a rebel or agitator. He 
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points out that terms such as “crazy idea™ or “Esperanto 
money” would “never cross my lips” in connection with 
the planned scrapping of the solid German mark [DM] 
for a European currency called the ECU 

currency unit] at the end of the decade. That is where he 
differs from Peter Gauweiler, Bavarian environment 
minister. 

The latter harshly criticized the Maastncht EC summit 
results and the negotiators responsible, Helmut Kohli and 
Theo Waige:. Before long. the valuable DM, “our country's 
success of the century,” will be scrapped, Gauweiler said. 


Teufel’s criticism of the Federal Government's EC 
policy comes more clegantly, though no less deter- 
minedly. At the “General Assembly of European 
Regions” in Mannheim on 4 February, the government 
head of Stuttgart contested that, “contrary to what the 
chancellor and finance minister have claimed, Maas- 
tncht did not bring the long overdue fundamental deci- 
sions for the European order.” 


Teufel, and other minister presidents of different polit- 
ical parties, miss the guarantee that, once national mghts 
are transferred to supranational authorities in Brussels, 
the laender will not lose their right to exist. The gover- 
nors of the laender, which are keen to have as much 
independence as possible, continue to look for the out- 
lines of a federal framework that, in a united Europe, 
concedes them legislative nghts comparable to those of 
the German Bundesrat. 


The scrapping of the German currency, “which affects 
each and every citizen,” requires “broad political sup- 
port,”"—“which does not exist yet,” Teufel complains. 
This 1s why he has demanded that the issue be put on the 
agenda again at the next conference in 1996. Then the 
member states must prove that they control inflation, 
budget deficits, exchange rate fluctuations, and interest 
rates to a degree that fulfills the entry criteria for the 
joint currency that were negotiated in Maastricht. 


With his criticism, the man who succeeded Lothar 
Specth and who will be going into his first elections in his 
land on 5 Apmil, joins a mixed chorus. Conservative 
commentators and respected economists, the Frankfurt 
Bundesbank, and worrned average citizens are increas- 
ingly bemoaning the upcoming demuse of the mark. Just 
like forsxer Economics Minister Kari Schiller, Teufel 
would also prefer to see the Maastricht resolutions 
fundamentally changed. 


Meanwhile, even experts in the Foreign Ministry in 
Bonn doubt whether the text signed on 7 February will 
be ratified by the Bundestag and Bundesrat by the end of 
the year as scheduled. 


According to one reproach that can be heard more and 
more often—particularly in laender offices—Kohl let 
himself be talked into all that by his partners in the EC. 
The chancellor put aside his own package deal: that the 
economically powerful FRG will only give up its stable 
currency if political union becomes a reality together 








February. With Minister-President Max Sireibl’s sup- 
port, Theo Waigel brought his prestige as party chairman 
and finance minister to the forefront to pay back Gau- 


Gone are the times when the chancellor could freely 
indulge in visions of a common Europe and be ccie- 
brated as its architect. 


tions of the Bonn “Institute for Economy and Society.” 
According to that report, even under the most favorabie 
conditions, it is “unlikely” that the economic power of 
re 
year 


The chancellor sees hard times ahead: “The years 1992 
to 1994 will not be years of redistribution.” In plain 
words that means that the less well-off in the country 
must not expect any increase in social benefits. 


Koh! wants to play it safe. Very soon he wants to inform 
the social democrats about his national recovery plan 
and involve them. He has had good expenence with i in 
connection with the agreements on German monctary 
umon and unification. It does net matter so much that 
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every now and then the opposition complains about the 
consequences, after all, it gave its approval. 


Trust Agency Chief Views Eastern Trends 


AU1102141892 Duesseldorf HANDELSBLATT 
in German 10 Feb 92 p 6 


[Report by “bos”: “Trust Agency Chief Breucl Wants To 
Win Investors From Abroad™} 


[Text] Berlin, 8-9 [as published) Feb—On the back- 
ground of the recent unemployment figures increase in 
the new laender, Trust Agency President Birgit Breuc! 
warned agains! excessive pessimism. During an invest- 
ment conference of the CDU [Christian Democratic 
Union] Economic Council and the Spanish partner orga- 
nization, Circulo de Empresanos, in Berlin, she said that 
development in the new laender did not surpnse those 
who dealt with the structural weakness of the former 


GDR economy. 


industry. 
that at the beginning of the Trust Agency's work two and 
a half years ago, no more than 30 percent of the jobs, 
measured by productivity, were worth maintaining. And 
yet a mere 15 percent of those employed in Trust Agency 
firms lost their jobs. | think it is a remarkable success. All 
the other workers who could not be employed have been 
given another chance by means of retraining and job- 


Brevel said that even though the Trust Agency currently has 
to fulfill three tasks at a tinse—developing personne! and 


Saxony-Anhalt Minister-Pressdent Werner Muench also 
warned about negative forecasts in view of the present 
labor market situation. He said that the eastern German 
laender governments could not do more in a penod of 16 
months of reconstruction work than “reduce the prob- 
lems and limit the damage.” But the Federal Govern- 
meni's promotional programs and the laender are begin- 
ning to work, he said. By spending DM2.3 billion as 
incentives in 1991, an investment volume of DM!0 


AU1202102892 Cologne Deutschlandfunk Network 
in German 1000 GMT 12 Feb 92 


[Text] Synan Communist Party leader Khalid Bakhdash. 
the chairman of one of the country’s three communist 
organizations, has invited former SED [Socialist Unity 


did not, however. mean political asylum for him in Syna 


New Government Takes Office in Thuringia 


LDi202112792 Hamburg DPA in German 1218 GMT 
I] Feb 92 

[Text] Erfurt (DPA}—The Land of once again 
has a government. The |! munisters the cabinet. 
together with Minister-President Bernhard Vogel. were 
sworn in on Tuesday [!! February] im front of the 


Landtag. Prnor to that, the parlament 
approved Vogel's list of ministers with the votes of the 
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Hamburg DER SPIEGEL in German 


Issues Involved in Using Piatoaiam Reds Discuss-d 
AU 1102183392 
10 Feb 92 pp 43-45 


FBIS-WEU 
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they, after all, constitute a mayorty im the Central Bank 
Council, the highest decisionmaking body of the Bundes- 
bank 


For some tume now the Duesseidorf land boss has stayed 
at arm's length from the central bank icadershup. In the 
question of restructunng the Bundesbank, Jochimsen 
favors a laender-friendly model with 12 land central 
banks instead of the eight proposed by the directorate. 
which were raised to nine by the Federal Government. 


land central banks are concerned about how hard the 


| 
| 
: 


according to Hesse LZB President Kari Thomas. and 


ommentary by Heinz Schmitz “Waigel’s Cesling 
Tantamount to Subsidy for CIS Countnes™] 


GERMANY 
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tnes to earn foreign currency, and hence lower 
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Wolfsburg. The land owns 20 percent of the auto com- 
pany's votung stock esther directly or via its Hanrover- 
sche Beteilgungsgeselischaft mbH [Hannover Holding 
Co.}. Co-ownership goes back to the carly history of the 
company which once was 1|00-percen’ state-owned. 


in fact enhanced. At one time, the land government even 
claumed the nght to codetermine corporate strategy The 
land's carnings from the operation of the company are 
used to support nonprofit programs. 


ERMANY 19 


Bremen WV ants to Give | p Shipyards 


Bremen—aAt this tume. the land of Bremen docs not 
jointly own any major private sector companies. 
According to the land Finance Ministry, such partner- 
ships are not considered a public sector goal. Both the 
Land and the City of Bremen do own a majority interest 
im Bremer Lagerhaus-Gesellschaft AG [Bremen Storage 
Co.] but thes partscular firm is engaged in quasi-public 
business activities like almost all other companies the 
land jountly owns, ¢.g porl operations, transportation, 
housing construction and cultural facilities. One excep- 
won i the Bremen Ratskelier. a venerable restaurant 
located im the basement of Bremen’s city hall which 


boasts one of the largest wine lists anywhere—which 1s 
not about to be privatized 


In the past, Bremen did own varnous indusines which 
were administered by Hanseatische Industric- 
Beteiligungen GmbH (Hibeg) [Hanseatic Industry Man- 
agement Lid.j—among them Bremer Vulkan AG 

und Maschinenfabnk [Vulkan Shipyard and 
Machine Building Co} in Bremen. Joint ownership was 
to provide support to the shipyards during their restruc- 
turing phase. At this stage. Hibeg 1s no longer involved in 
the operation of shipyards or any other industnes—the 
sole caception being that Hibeg. im conjunction with 
Krupp. picked up 2.8 mullon new shares when the 
capital stock of Vulkan was increased 


* Psychotherapist Analyzes Eastern Disillusion 
9IGEOIOSA Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Jan 92 p 6 


[Analysis by Dr. med. Paul Franke, Magdeburg: 
“German U nification—Longed for, Hoped for, Encum- 
bered: Only Those mm the East Had to Pay the Price of 
O “] 

{Text} At a conference of psychoanalysts in Bad Berie- 
burg. Dr. Paul Franke recently gave a lecture, “You and 
We—Separation and Unification ” The author 1s a gyne- 
cologist and psychotheraprst at the gynecologycal clinic 
of the Magdeburg Medical Academy. He cxipresses inner 
reservations as they are commonly held im cast Germany 
among intellectuals with respect to the way German 
unity has been carned out. the degree of representativity 
cannot be estrmaicd We are printing important parts of 
the lecture as a contribution to the “dialogue” between 
the cast and west Germans, which 1s. in many cases, still 
at the stage of alienation. The form of the lecture has 
been largely preserved. the charges against the west 
Germans are presented as they were formulated by 
someone who wanted reunification but had not mmag- 
ined it the way it happened 


I feel unsure of myself and uneasy | represent no group. 
O party. no occupational grouping Presumably what | 
have to say 1% not even the opmmion of a majority. | am 
just as unqualified to talk especially about this topic as 
the many other unqualified oncs who talk and lecture 
about :t But are there really persons who are qualified to 
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public gambling sector with vanous lottery and casino 
companies and also the sector of mostly local promotion 


apy by AY How- 
to from the WestLB this 


associations, 
ever, 
eS eS ee ee moome at the central banks For thes reason the active 
Interests: No 


* North Central Laender Privatizations Reviewed 


VIGEOIVVA Frankfurt/Main FRANKFURTER 


ALLGEMEINE in German 17 Jan 92 p 15 


Privatization Plans in North trading with holdings has been particularly cultivated 
recently. The aspect of return income or profit is given 


Rhine-Westphalia: Hesse Decides Case by Case”) 
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prority in these transactions, not the land government's 
structural considerations. Some holdings are therefore 
for the longer term: Preussag (30.25 percent), Mauser 
KG (34.1); Accumulatorenwerke Hoppecke Carl 
Zochner & Sohn GmbH & Co. KG (25): others are more 
medium-term such as Horten (almost 40), or different 


companies from the LTU Group (mostly about 30). 


of Fimance a decision is made on a case by case basis. 
With a share of DM271.4 million in the capital stock, the 
Flughafen AG Frankfurt represents the land's largest 
This is followed in second place by the Messe 

an 


The Ministry of Finance justifies the ownership of busi- 
ness holdings by the possibility of exercising influence. 


land, but i cannot casily disassociate itself.” This applies 
primarily to the collaboration with communities and 
kremse 


The land has a direct interest in a total of 69 businesses. A 
list ssswed by the Ministry of Finance in May 1991 also 
includes | 5 indirect holdings. Among these are enterprises 





sauische Sparkasse, which was fully owned by the land 


At the end of the 1980's, the Ministry of Finance in 
Wiesbaden had calculated the opportunity costs of the 
holdings. The return on the investment was compared to a 
possible interest savings for the state budget as a result of 2 
sale. Subsequently. the land sold. among others. the stock of 
Main Gaswerke, of Veba [United Electricity and Mining] 
and RWE [Rhine-Westphahan Electricity Works) 
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Prime Minister Gives General Policy Statement 


PM1102153092 Paris L’ MONDE in French 
9-10 Feb 92 p6 


(“Principal extracts” from Prime Minister Edith Cres- 
son's policy statement in National on 7 Feb- 
ruary: “Mrs. Cresson Calls on Socialists To Take Pride 
in Their Record™] 

[Text] These are the principal extracts from the general 
policy statement which the prime minister made to the 
National Assembly on 7 February: 

“An extraordinary session of Parliament has been 
called,” she said, “to debate the Habash affair, as you 
requested. This is what I will venture to call the apparent 
reason, but I have detected a more real motive in some 
people—impatience. Indeed, I have heard reports here 
and there that some of you want a change of government 
and that others want to dissolve Parliament, but why do 


Ht 
5 
{ 
i 
| 


death penalty. Since 1981, 

expand the sphere of public freedoms. My government's 
action is part of that continuous process. But fighting for 
the rule-of-law state also means respecting mghts. That is 
why, faced with the problem of immigration, which 
some people are trying to use to fnghten the pubinc, | say 
that there will be no generous integration without mg- 
orous control of immigration. Saying that seems to 
bother some people. They will not make me abandon my 
conviction.” 





eventually dismissed.” However, in the case which moti- 
vated the convening of an extraordinary session of 
Parliament, “sanctions have been taken against the top 


turning. Alle-w me, in the framework of this general 
policy statement, to return to essential issues.” 


“Generous” Integration and Control of Immigration 


In Mrs. Cresson’s view, these “essential issues” relate to 
the left's record over the past 10 years and to her own 
program for the coming months. They can be divided 
into five sections. 


A rule-of-law state—“Francois Mitterrand has made a 
rule-of-law state the basis of his action as the country's 
leader. Since 1981, the left has deliberately tried to 
protect our fellow citizens from all special procedures. 


must go even further. In the coming weeks, | will propose 
to you a far-reaching reform of the rules of commercial 
town planning, which, although good in principle, war- 
rant a review of their procedures.” 


The “Burning Question” of Pensions 
The battle for employment--“The Freach people want 


jobs. That is my top priority. When I decide to 


strengthen the financial capacities of small and medium- 
sized enterprises and industnes to revive apprenticeship 
schemes, to develop retraining, I am fighting for employ- 


ture the public sector, to modernize it and adapt it to 
international competition, | am fighting for employ- 
ment. I am fighting this battle to reverse the trend in 
unemployment. It is this challenge and only this which | 
want to take up. This is the only thing that interests me.” 
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Social Secunnty—~As soon as I came to office, I was faced 


Opinion 
for 1991 will have been seduced from 23 billion francs 
[Fr] to Fri 5 billion and, in 1992, there will be a balance. 


all civikan power in Pans We are bringing this policy 
alive, to give every part of our territory a 
flourish in order to contribute to the 


upheavals and, perhaps, 
the third biggest military power in the 
nomic power with the fourth biggest GDP i 


. 


winning market shares all over the world, it 1s a cultural 
power, through the successful organization of the 
French-speaking world which comprises 46 countries, 
finally, we are a political power.” 


Appointment with Europe 


“In Maastricht,” she continued, “France obtained 
important negotiational objectives and you have a his- 
torical responsibility to reach t on them. 
Jacques Delors in Brussels, Francois Mitterrand and the 
lefi-wing governments in Pars are behind these major 
achievements which have strengthened France's position 
in the world.” 


The prime minister ended her speech with these words: 
“I believe in the virtue of action. My sole criterion is the 
generai interest. You sometimes have to shake things up 
to be innovative. As you know, action often involves 
conflict. But it must always be balanced. | will continuc 
my action with t and determination, without 
allowing myself to be distracted and without any pause. 
France has no time to lose. Our appointment with 
Europe in 1993 is imminent. In the short-term, there is 


FRANCE 2s 


lith Plan. This will keep us busy until the end of the 
parliamentary session. 


“Before you return to your departments and regions, | 


LD1102234792 Paris France-inter Radio Network 


been rejected. It obtained only 261 votes, when the 
majority required is 289. 


Spokesman Denies Saddam Husayn Accusation 


NC1102160792 (Clandestine) Voice of the Iraqi People 
in Arabic 1500 GMT 11 Feb 92 


[Text] In a statement to our correspondent, a French 
Foreign Ministry spokesman denied despot Saddam 
Husayn’s accusations that President Francois Mitter- 
rand deceived him during the Gulf war. The spokesman 
said that the accusations made by the butcher of 
Baghdad in his recent interview with the Turkish news- 
paper HURRIYET compiciely ran counter to facts 
which have become known. 


It should be recalled that Saddam accused Presidents Mit- 
terrand and Gorbachev of ing him Saddam alleged 
that he intended to withdraw from Kuwait peacefully 


Paraguayan Delegation Meets With Paris Club 
PY 1102204692 Asuswcion ABC COLOR in Spanish 
11 Feb 92 pil 


{Text} The held its first meeting 
with the Paris Club at the French Finance Ministry 
during the afternoon (1300 Paraguayan time) [1600 
GMT] of 10 February. During the 90-minute meeting. 
Finance Minister Juan Jose Diaz and those accompa- 
nying him explained the current social, economic, and 
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He lost in the legislative elections of 1978 and 1981, 
even though in 1981 he umproved Mitterrand’s score by 


{Text} After the Council of Ministers meeting yesterday, 
government spokesman Jack Lang said that “the whole 
meeting was devoted to European development.” And 


are committed to and investing in Europe.” These state- 
ments emphasized the government's reliance on the role 
of the productive sector. In her interview yesterday with 
LES ECHOS, Elisabeth Guigou. minister of European 
affairs, said that “government decrees would mean 
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hard for and obtained at Maastnchi—was a 
industry that cnabies the Community to 


establish programs to strengihen competitiveness. 


{LES ECHOS] But France failed to get agreement that 
decisions on industrial poly would be taken by a 


4 


qualified mayonty vote 
(Gurgou] In the negotiations | always took care not to use 
the term “industnal policy” It «= a galhcusm which 


(wrongly) has a statist and thus peyorative connotation to 
many of our partners. So we prefer to speak of an 
industrial strategy for Europe and its enterprnses. It 
true we would have preferred for decisions on industnal 


factor addressed in the Treaty of Rome Now the com- 
musssoners will have a juridical bases for the: delibera- 
tions. This advance should not be underestimated. But 
m the industnal arena cooperation between enterprises 
themselves will be at icast as important as cooperation 
between enterpnses and Community authonties 


{LES ECHOS] What types of industnal programs do you 
see as essential” 


{Gusgou] Some programs are already im cxistence—in 
the field of electronics. for crampic. where Europe (hike 
the United States) 1s far behind Japan. Electronics con- 
stitute the nerve system for industry as a whole. Elec- 
tronic technology today accounts for 20 percent of the 
cost of automobiles. ¥) to 40 percent of the cost of 
armaments systems 


It % very Important to preserve 
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[LES ECHOS) Does the ministry engage in lobbying’ 
working on a direc- 
trve also need to be made aware of everyone's views, so 


re amen At. . 
that balanced measures will be proposed 
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St des oe a ae 
to support research and reconverson initia- 
sve row arin poms We have an —_ 
{LES ECHOS] The Thomson-CEA Industrie deal 
Saheh aii 0.aue outa eumettie On Geman, 
Won't that impede future cooperation among European 
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Spanish Defense Minister Arrives for Talks 


LD1002134892 Lishon RDP internacional 
in Portuguese 1150 GMT 10 Feb 92 


Meets With Counterpart Nogucira 
LD1202095292 Lisbon RDP Comercial Radio 
Network in Portuguese 2330 GMT 11 Feb 92 


[Text] Instability in the Maghreb concerns Portugal and 
Spam, according to the respective defense munisters. 
Fernando Nogucira and Julian Vargas. However, they 
were quite clear that the situation im the Maghreb and in 
Algena mm particular poses no military threat. as the 
Portuguese Minister stressed 


[Begin Nogucira recording] We compared notes im a 
political apprarsal of the evolution of the situation in the 


. 
: 


Spanish 
government's explicit recognition—for the first tome 
ever—of Portugal's sovereignty over the exclusive eco- 
noma zone around the Sel vagens rsiands on the southern 
flank of the Madeira archipelago [1 should be noted that 
it was only a few years ago that Spain recognized 
Portugal's sovereignty over the Selvagens themselves 


Further on Meeting 
LD120210069) Lishon RDP Antena | Radio 
Network in Portuguese 0000 GMT 12 Feb 92 


[Text] The situation m the Maghreb arouses the EC's 
concern bul not to the extent of the EC considering 
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that they will force the respective governments to 


“advise” Spain on the need to negotiate with the terror. 


mts. [Vera ends} 


i 


i 


[Interview with Deputy Intenor Minister Rafael Vera by 


‘c.c.’, place and date not given] 


tay 
F 
it 


it 


Eni Lait 2x 


‘ttl 


itt 
fi 2 


He 


e2- 
nl dnl 
P53 
Pe 
Hutt 


‘i 


vi a 








Imternew with Serss National Bank President Marcus 
by Bernhard Biohm and Alfred Zacnker. place 
and date not gven: “Sentzeriand Cannot Avord the EC”) 
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transactions among themscives. Today the banks anced 
only 2.5 bilhon francs. The result was that a bit too much 
moncy was in corculation im 1988 and 1989 


[DIE WELT) However, the braking policy of the National 
Bani also stopped the train of economx development 


[Lesser] Certamnly. But thes was dewred, because our 


view of monetary policy, the cooling down should, 
therefore, be assessed powtively. lt will now help us to 


regain price stabelity 


[DIE WELT] What ss your view of price stability’ How 
high 1s the inflateon rate supposed to be ai the end of this 
year” 


[Lusser] We do not have any inflation target. There are 
some national banks now that have such a target. We are 


mecrease between 3 and 4 percent 


We sec thes forecast as realist and even hope now that 
we will be closer to } percent because two which 
one had to have at the beginning of the year, will not 
come true 


[DIE WELT] Which ones” 
[Lesser] | thomk that there ell not be another massve 


mcrecase im mortgage micrest rates. The always a 
problem on Sertzeriand. because as a result of an unfor- 





natoms. soch as Prence. are now more seccessful mm 


[Lusser] No natsonal bank 1s able to exactly contro! the 
proce level at any tome We can try to control a medium. 
term mnflation trend via monetary pol) If vou look at 
the < velopment of proes m Sevreriand wace the 
collapse of the Bretton. ¥ oads system 


(DIE WELT) . thes =. cence 197) 


[Leseer) then ee have an average price rocreasr of 3} 


prroent per year If ee look just at the 1987s. we even 


have « shght emprowement. |) percent | think that if 
vow book at [hes om the emternatronal contest ee prohably 
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accept the fact that the franc in Switzerland would be 
replaced with a unified European currency. 


[DIE WELT] Switzeriand without the Swiss franc—is 
this conceivable at all? 


[Lusser] Of course, this would be a decision that would be as 
big and as fraught with consequences for Switzerland as for 
Germany. For the Germans, the mark is a bit more than the 
national currency is to many other Europeans. 


For the Swiss, the Swiss franc is more than it is for 
most others. I think that the Swiss would lose more 
with the loss of the Swiss franc than other European 
countries. This would probably be a painful process for 
many Swiss, which would, naturally, also have eco- 
nomic consequences. 


[DIE WELT] Then where are the advantages of EC 
membership, in your view? 


[Lusser] | am thinking of advantages and disadvantages. 
Regarding advantages, | see the elimination of transac- 
tion costs in foreign trade, which result from the variety 
of currencies in Europe and I see smaller currency risks, 
to give just two examples. But I also see the disadvan- 
tage. For decades, the Swiss franc has been linked with a 
bonus to which we owe the fact that the Swiss interest 
rates have been on average 2 percent below the second- 
best European country. 


[DIE WELT] You mean Germany? 


{Lusser] Most of the time it was Germany. This means 
that we probably have to expect higher financial costs. 
Thus, higher interest rates would mean a considerable 
disadvantage in competition for the Swiss export 
industry. However, I fear the biggest competitive disad- 
vantage for Switzerland, the financial site. 


[DIE WELT] This is hardly the way to make the Swiss 
enthusiastic about the EC and the monetary union. 


{Lusser] First of all, the most important precondition is 
that a European central bank must be able to achieve a 
price stability at least comparable to the one we have had 
in Switzerland so far. In the end, this will decide whether 
it is useful or useless to join a monetary union. Second, 
one must be convinced that, if one looks at the overall 
economy, even though Switzerland will have to expect a 
drop in prosperity during a transition period, in the long 
run, one can assume that this bigger, more dynamic 
market with more competition will lead to an increase in 
prosperity. 

[DIE WELT] You mean that this can be discussed so 
senously at the political level? 


{Lusser] This is the missing factor in the current discus- 
sion about integration in Switzerland. We have not yet 
held a political discussion that is sufficiently serious and 
profound. 
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[DIE WELT] There is considerable political resistance 
already regarding the far smaller problem of Switzer- 
land's joining the IMF. 


{[Lusser] The National Bank advocates the view that 
Switzerland should join the two Bretton-Woods institu- 
tions, the IMF and the World Bank, because as a 
tnember we have the best opportunity to achieve some- 
thing and make something happen. After all, we are one 
of the biggest creditors of these organizations. We must 
join them, and naturally I hope that the vote will be 
positive. 

[DIE WELT] When will this referendum be held? 


{Lusser] It will be held in May 1992. This is what the 
Bank Council decided recently. 


{DIE WELT] Where do you see the future of Switzer- 
land, the financial site, in the EC? 

{Lusser] You are asking me about problems of the next 
millennium. One must see on which main pillars Swit- 
zerland, as the financial site, is actually resting: the Swiss 
franc, the country's political stability, the discretion and 
the quality of the banking sector. To be able to answer 
your question, one must knock on these pillars to check 
whether they will hold not only in the EC but also in the 
monetary union. 

[DIE WELT] Will they hold? 


[{Lusser] If we have a unified currency, the attractiveness 
of the Swiss franc will be gone. I also expect an increasing 
adjustment in the institutional area, for instance 
regarding bank secrecy. Even though I do not think that 
bank secrecy will or will have to disappear from the 
Swiss banking law, in Europe, there will be increasing 
all-European cooperation in the tax sector, which natu- 
rally will considerably change the core of the Swiss bank 

secrecy. In the end, there only remains the pillar of the 
spans eupestense of Go Salas Geshe in seegesty aanee>- 
ment. I do not think that this pillar will collapse. The 
banks will be able to keep their special role in the ficid. 
However, this requires efforts by our banks, in partic- 
ular, regarding training. If we look at this matter soberly, 
however, Switzerland as the financial site will probably 
be weakened to a certain degree in the end. 


[DIE WELT] What does this mean for the banks? 


[{Lusser] It need not mean the same for the banks as for 
the financial site. | believe that in domestic business and 
in the domestic banks nothing much will happen, and the 
same goes for the big internationally oriented banks. 
They are already present at the other big financial sites. 
Part of the business that they are now doing in Switzer- 
land will then perhaps be done at other sites, but it will 
be done by the same banks. The losers will be those 
internationally active banks currently operating solely 
from Switzerland or at least to a high degree. 

[DIE WELT] What happens if Switzerland does not join 
the EC? 
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“ NORDIC COUNTRIES 


Aho Discusses EC, Relations With Russia 


AU1102150592 Hamburg DIE WELT in German 
11 Feb 92 p6 


{Interview with Prime Minister Esko Aho by an uniden- 
tified reporter, place and date not given: “Neutrality 
Continues To Be an Important Issuc™] 


[Text] [DIE WELT] When confronted with the term 
Finlandization today, how do you react? 

[Aho] It is difficult to say at this point what the term 
means. In my view, it has something to do with doubts 


that Finland's neutrality was not a real neutrality. 
Today, we are all in agreement that Finland's policy of 
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[Aho] You are mght. The word Germany, however, was 
not particularly significant in this connection. We con- 
sidered it useful to maintain the pact as such, without 
any changes, despite the fact that some passages were 
outdated. Thus, we continued to use the word Germany 
for practical rather than essential reasons. This is my 
personal view. 

[DIE WELT] Before the fall of the Berlin Wail, the Iron 
Curtain was as tight in Finland as in Germany. Has this 
changed now” 


[Aho] The border between Finland and the Soviet Union 
used to be a controlied—not to use the word closed— 
border. However, in spite of this control, a great number 
of activities were carned out across the border. This also 
applied to normal citizens, many Finns visited the Soviet 
Union, and numerous Soviet tourists came to Finland. 
Even if the situation has relaxed—border traffic has 
become freer, and controls on the Russian side are no 
longer so tught—there 1s still a certain degree of controi, 
and this will not change in the future. This is advanta- 
geous for both sides: for Finland, because the pressure of 
illegal ermgrants from Eastern Europe across the Rus- 
sian-Finnish border increased and became a threat to us. 


[DIE WELT] In the past, Finland used to see itself as a 
bridge to Eastern Europe and particularly the Soviet 
Union. Is thes still true after the nurnerous changes? Do 
you see a possibility in the near future to reestablish 
trade relations with Russia and the other republics? 


[Aho] Your first question is highly interesting with a 
view to European events. Europe's ideological, military, 
and political division has been removed. As far as the 
ecological and economic division are concerned, | 
believe that we have not yet solved the problem. Quite 
the contrary, | fear that it will even be exacerbated. Thus, 
there 1s the western part of Europe where the economy 1s 
growing, and which possesses the tools and methods to 
solve its environmental problems, and the castern part 
with numerous economic problems and a lack of 
resources necessary to solve the enormous environ- 


mental problems. 


In this constellation, Finland has to play a certain role, 
too, to ensure the elimination of such discrepancies. We 
are particularly interested in deveioping some kind of 
cooperation between the East and the West. 


[DIE WELT] Currently, the establishment of a Baltic Sea 
region is under discussion. Do you see a future for such 
a geographic construction” 


[Aho] | believe that there are certain historic reasons for 
such cooperation. In my view, real cooperation can only 
be based on joint realistic interests, otherwise the whole 
and environmental protection are the common interests 
of cooperation im the Baltic Sea. I can imagine that 
countries like Scandinavia and northern Germany, Fin- 
land, or the Baltic states have natural common interests. 
There are sufficient common interests, and so | believe 
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Will there be difficutnes in party distnct crganizations now” 
“I bebeve that all provincial parties will be satisfied now. 
Ardent EC supporters will get their way, and peopic 
opposed to the EC are content that we are not voicing a 
resounding and binding ‘yes. 


Are you not nding two horses in the EC campaign” 


“I do not expect any particular criticism along those lunes 
after first being accused of not adopting a clear stance.” 


[passage omitted) 
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Greek-Language Dailies on Bash-Demire! Talks 
NC1102134792 


[Edstonal Report} Three Greek-language Nicosa dashes 
on || February 1992 devote esther front-page 


possible repercussions on the Cyprus issue and urging 
President Bush to use his influence to change the Turkish 


side's “intransigent™ stance. 


with the Bush-Demure! meeting in an appros- 
mate 600-word editonal entitled “If They 
Want To Help...” The editonal begins with a rewiew of 
last week's UN contacts m Cyprus, whch « termed 
frurtiess. aad notes the importance of Demure!l’s sched- 
uled meetings with President Bush and UN chef Butrus 
Ghah. The writer cupresses the hope that “during ther 
meetings with the Turkish pnme muenisier. both Bush 
and Ghali will pot out the need for him to cooperate 
more senously in the search for a Cyprus solution and to 
show appropnate respect for UN principles and resolu- 
tions.” The editonal further accuses the Turiush side of 


| 
| 
| 


of the Cyprus issue because of the US. election cam- 
paign, and stresses that “this us why we insist that if the 
United Nations and United States really want to help 
reach a solution of our problem they must talk to Turkey 
in a different language otherwrse, Turkey 1 not goung to 
move from its well-known intransigent positions ~ How- 
ever, the editonal doubts whether the United States 1s 
willing to dispiease Ankara. notung that Turkey realizes 

useful for the promotion of 


CYPRUS a 


the “Turkish Cyprnot Vengeance Organization 0) 
(Turk Intekam Teskilat:|, has announced its estabirsh- 
of Northern Cyprus 


The announcement said 


lt must be understood that the TCVO has been estab- 
lushed to avenge the blood of our martyrs and break the 
hands that mse against Turkish Cyprnots In view of this. 
of them official posts, strong action will be 
any who try to expose the organization or 
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Mitsotakis Asks for US. Pressure on Turkey 


NC1102131892 Athens Elliniki 
Network in Greek 1230 GMT 11 Feb 92 
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Canada, Australia, the United Nations and the Council 
of Europe here on Tuesday [11 February]. 


The consultations were heid following yesterday's gov- 
ernment session devoted to this topic, which concluded 
that there would be no deviation from the conditions set 
by Athens im connection with the recognition of Mace- 
dora, which had requested the European Community to 
recognize its independence 


Greece demands that Skopje offers guarantees of «ts 
having no terrmtonal claims against Greece, that nt will 
not conduct hostile propaganda against 11 and that it will 
change 1s current name. 


This demes rumours that Athens intends to make a 
concession concerning Macedonia’s name if Skopye pub- 
licly declares that there 1s no Macedonian minority in 
Greece, writes the daily ELEFTHEROS TYPOS. 


However, diplomatic circles here believe that the Greek 
Government would adjust its tactics during the forth- 
coming E.C. ministerial meeting im Lisbon. 


It s here mostly believed that the E.C. ministers would 
end the meeting without reaching a decision, leaving it to 
the E.C. member<ountres to take their stands on the 
issue independently 
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